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EXPLANATORY NOTE

Greenlight Capital, LLC, a Delaware limited liabjflicompany ("Greenlight LLC"), and Greenlight Capitnc., a Delaware corporation
(together with Greenlight LLC, "Greenlight"), aiiérfg the material contained in this Schedule 14ittwthe Securities and Exchange
Commission in connection with a solicitation of yies in support of electing Greenlight nomineeth®board of trustees of Mercer
International Inc. ("Mercer") at the 2003 annualetireg of the shareholders of Mercer.

(GREENLIGHT CAPITAL, INC. LOGO)

GREENLIGHT CAPITAL ANNOUNCES PROXY CONTEST FOR
MERCER INTERNATIONAL BOARD SEATS

COMPANY'S LARGEST SHAREHOLDER NOMINATES INDEPENDENT BOARD MEMBERS

New York, NY; June 23, 2003: Greenlight Capitak.I("Greenlight") filed a preliminary proxy statent with the Securities and Exchar
Commission on June 20, 2003, nominating Guy W. Aglaéd®, and Saul E. Diamond, 37, for the Board offaes of Mercer International,
Inc. (Nasdaqg: MERCS) ("Mercer"). Mercer's Boardrafistees currently has seven members, two of whemns@heduled to be elected at the
company's annual meeting of shareholders on Jyl2Q®&s3.

Greenlight, an investment management firm withau$oon long-term value investing, has been an tovés Mercer since August 1997.
Greenlight owns 14.9% of Mercer's shares outstanadind has been the company's largest sharehahder2000.

Greenlight believes that Mercer's Board of Trustedsch did not meet in 2000, 2001 or 2002 accardincompany filings, has failed to
supervise the actions of its top executives, althepgestionable business transactions involving @y@ssets which were not in the best
interests of shareholders, and blatantly ignoresich@rporate governance principles designed tteptghareholders. This has resulted in a
lack of investor confidence in the company and gisancial performance.

Mercer's stock is currently trading at its loweistdrical price range. The stock's five-year toglrn for the period ended December 31, 2002
has been -37.0%, versus -13.1% for the Nasdaq miadex and +9.6% for the industry index used bydé¢e for comparison purposes.
Greenlight believes that with proper governanceasitve commitment by the two new independent ¢éessto build shareholder value,
Mercer can restore investor confidence and progedys management on delivering financial perforogan

"We want truly independent board members who wibt@ct shareholders, not rubber stamp managemalihgs," said Daniel Roitman,

Chief Operating Officer of Greenlight Capital. "Welieve Mercer shareholders would benefit from petelent board oversight that has been
lacking. As Mercer's largest shareholder, we'reddrto take a leadership role in representingritexésts of all shareholders. Mercer has
valuable assets and the ability to deliver solichiegs. Mr. Diamond and Mr. Adams are talented @sefonals who will work to create a

bright future for Mercer and its shareholders, atog the excessive losses shareholders have expedié

Guy W. Adams is the managing director of GWA Cdpartners, LLC, a position he has held since 260@m July 2001 until May 2002,
Mr. Adams served as a director of Lone Star Steakd@. Saloon after unseating the CEO and Chairrh#medBoard in 2001 in a contested
election. Lone Star's shares appreciated sharpigglhis tenure, after years of poor performance. Miams earned an MBA from Harvard
Business School in 1984 and a Bachelor of Scian&ngineering from Louisiana State University irv49

Saul E. Diamond is a principal of Diamond CapitaftRers, which he founded in April 2002. DiamongiZa Partners is a middle market
private equity and advisory firm. From 1996 to 200R. Diamond was a principal with Value Added GahiLLC, a New York based priva
equity firm. Mr. Diamond hold



an MBA in Finance and Management from Columbia Beiss School and a Bachelor of Arts in Liberal Amsn Northwestern University. |
addition, from 1996 to 2002, Mr. Diamond was a clioe of Kane Magnetics International, Inc., a ptéha held manufacturer of permanent
magnets and magnetic systems.

Mercer is a pulp and paper manufacturing compaily @perations in Europe.
Akin Gump Strauss Hauer & Feld LLP has been rethaseGreenlight's legal counsel.
IMPORTANT INFORMATION:

On June 20, 2003, Greenlight filed with the Se@siand Exchange Commission (the "Commission"géirpinary proxy statement in
connection with the election of the nominees ofdafigiht (the "Greenlight Nominees") to the Mercerad of Trustees at the Mercer 2003
annual meeting of shareholders. Greenlight wilpare and file with the Commission a definitive prestatement regarding the election of
Greenlight Nominees and may file other proxy stdiodn material regarding the election of the Ghiegrh Nominees. Investors and security
holders are urged to read the definitive proxyestagnt and any other proxy material, when they becawailable, because they will contain
important information. The definitive proxy statem&vill be sent to shareholders of Mercer seekirartsupport of the election of the
Greenlight Nominees to the Mercer Board of Truste®gestors and security holders may obtain adm®y of the definitive proxy statement
(when it is available) and other documents fileddrgenlight with the Commission at the Commissiaredsite at www.sec.gov. The
definitive proxy statement (when it is availablegahese other documents may also be obtainedderfy writing to Greenlight at 420
Lexington Avenue, Suite 1740, New York, New YorkL¥O0, or by contacting D.F. King & Co., Inc. at 8888-3416.

Detailed information regarding the names, affibag and interests of individuals who may be deepagticipants in the solicitation of proxi
of Mercer shareholders is available in the prelamynproxy statement filed by Greenlight with then@oission on Schedule 14A on June 20,
2003.

This document expresses Greenlight's opinions afiefb. In addition, the Greenlight Nominees' pléarsMercer could change after election
based on the exercise of their fiduciary dutiethtoshareholders of Mercer in light of their knoside and the circumstances at the time.

CONTACT INFORMATION:

INVESTORS:

Thomas Long / Richard Grubaugh
D.F. King & Co., Inc.

(800) 848-3416

MEDIA:

Steve Frankel / Ed Rowley

The Abernathy MacGregor Group
(212) 371-5999
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