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ANNUAL MEETING OF SHAREHOLDERS OF
MERCER INTERNATIONAL INC.
TO BE HELD ON AUGUST 22, 2003

PROXY STATEMENT OF
THE GREENLIGHT ENTITIES

This proxy statement and the enclosed GREEN praxg are being furnished to you, the shareholdeMeaster International Inc. ("Mercer
International” or the "Company"), in connectioniwihe solicitation of proxies by Greenlight CapitalL.C. and Greenlight Capital, Inc.
(together with its affiliates, the "Greenlight Bigs" or "Greenlight") for use at the 2003 annualkting of shareholders of Mercer
International, and at any adjournments, postpon&@rreschedulings thereof (the 2003 Annual Meg.

Greenlight is proposing and soliciting proxies upgort of a slate of two nominees, referred tchas@reenlight Nominees, to stand for
election to the Board of Trustees at the 2003 Ahheeting. The Greenlight nominees are Guy W. Adamg Saul E. Diamond, and they
will be standing for election in opposition to theminees of the Board of Trustees. The Board o$fEes stated in its proxy statement dated
June 19, 2003 that there are two positions on therdBof Trustees that are open for election a8 Annual Meeting and that the trustees
elected to these positions will serve until the@@®nual Meeting and until their respective sucoesare duly elected.

GREENLIGHT URGES YOU TO VOTE "FOR" THE GREENLIGHT N OMINEES ON THE
ENCLOSED GREEN PROXY CARD.

As discussed in more detail under the heading tBleof Trustees" in this proxy statement, shardérd who vote on the GREEN proxy card
furnished by Greenlight will be able to vote foetblection of the two Greenlight Nominees. The @light Nominees, if elected, will
constitute a minority of the members of the Bodr@raistees and accordingly, if the full Board olitees is present at a meeting, the
Greenlight Nominees, by themselves, will not beedblcause any action to be taken or not to bentaie¢he Board of Trustees.

Mercer International originally announced that 2083 Annual Meeting would be held on July 15, 2868 the original record date for such
meeting was May 21, 2003. On June 30, 2003, Ménternational announced that it had reschedule@®®3 Annual Meeting. The 2003
Annual Meeting is now scheduled to be held on Rridaugust 22, 2003 at 10:00 a.m. (Vancouver tintehe Terminal City Club, 837 West
Hastings Street, Vancouver, British Columbia, Canddercer International has set July 23, 2003 esdhord date for determining
shareholders entitled to notice of and to votdatrescheduled 2003 Annual Meeting. Mercer Intéwnat reported that 16,874,899 shares of
beneficial interest were issued and outstandimf &se original record date. As of the originaloett date, Greenlight was the beneficial
owner of 2,517,500 shares of beneficial interedlefcer International, which represented approxaétyat4.9% of the issued and outstanding
shares of Mercer International on such date.

Information concerning Greenlight, the GreenliglinNnees and other persons who are participants solicitation of proxies is provided in
this proxy statement under the headings "Electiofrastees” and "Information About the Participdrgsd in Annex A attached hereto.

*kkkkkk*k

YOUR VOTE IS IMPORTANT. WHETHER OR NOT YOU PLAN TATTEND THE 2003 ANNUAL MEETING, YOU ARE URGED TO
SIGN AND DATE THE ENCLOSED GREEN PROXY CARD AND REJRN IT IN THE POSTAGE-PAID ENVELOPE PROVIDED.
PROPERLY VOTING THE ENCLOSED

GREEN PROXY CARD WILL REVOKE ANY PROXY PREVIOUSLYISNED BY YOU. WE URGE YOU NOT TO RETURN ANY
PROXY SENT TO YOU BY MERCER INTERNATIONAL.

** x x *x *x * The date of this proxy statement isully 2, 2003. Greenlight intends to mail the proigtement and the GREEN proxy card to
shareholders of Mercer International on or abolyt 3u2003.



THIS SOLICITATION IS BEING MADE BY GREENLIGHT, AND NOT BY OR ON BEHALF
OF THE BOARD OF TRUSTEES OF MERCER INTERNATIONAL.

If you have any questions concerning this proxyesteent or need help voting your shares, pleasealealfirm assisting Greenlight in its
solicitation of proxies:

D.F. KING & CO., INC.
48 WALL STREET
NEW YORK, NEW YORK 10005
CALL TOLL FREE: (800) 848-3416
ALL OTHERS CALL COLLECT: (212) 269-5550
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BACKGROUND; REASONS FOR THE SOLICITATION

Greenlight believes that there is a need for nestéies on the Board of Trustees of Mercer Intesnati Greenlight believes that Mercer
International has excellent assets, but suffersifiignt deficiencies in corporate governance. fdasons for Greenlight's belief are numerous
and include the following:

WE BELIEVE THAT THE BOARD OF TRUSTEES IS IN DISARRA Y AND IS NOT DOING ITS JOB IN PROPERLY
SUPERVISING MANAGEMENT ACTIVITIES.

o0 THE BOARD OF TRUSTEES HAS NOT MET ONCE IN THE LASSIX YEARS, according to the proxy statementsdfily Mercer
International for the annual meetings for such ge@fe do not believe that a Board of Trustees actevely fulfill its oversight
responsibilities without holding actual board megs where the business and affairs of the Compadyte activities of management are
openly and actively discussed.

0 The Board of Trustees has been a revolving ddwere are four candidates (including the newestine®) that have been replaced since
January 2003. In addition, Mr. J.L. Ryu resigneditg served less than one year. The Company stategress release dated May 7, 2003
that two of its trustees would not be seeking i&#la, although one has mysteriously remained énldest proxy statement filed by the
Company.

o0 As reported in the Form 8-K filed June 18, 20@8ycer International's chief financial officer whtso served as a trustee has resigned, due
to an ongoing criminal investigation in Germanyelated to Mercer International. He was CFO from6l&91999, and again from Noveml
2002 until June 2003, and had been a trustee $BR8.

o The Company shuffled the designated Board tefroertain trustees without shareholder approvalben filing its Annual Report on Fol
10-K on March 31, 2003 (which indicated that thireistees were to be elected at the 2003 AnnualiMgetind its definitive proxy statement
on June 19, 2003. The result of the shuffle wasdgplicably reduce the number of trustees to betet at the 2003 Annual Meeting from
three to two.

0 As reported in last year's election results @ghfin the Form 10-Q filed November 14, 2002, 7dRthe votes cast were withheld from
trustees Jimmy S.H. Lee and R. lan Rigg. In fastreported in the November 14, 2002 Form 10-Q,tless 8% of shareholders voted for
Messrs. Lee and Rigg, and only 26% of the totateshautstanding voted. After Greenlight questiowbéther the 2002 election had a valid
guorum, Mercer International filed an amended Fa0¥Q on June 30, 2003 changing the previously tedalection results. According to
the amended Form 10-Q, the number of votes casfiéssrs. Lee and Riggs increased by 2,819,529 @24 529 votes, respectively, from
that previously reported. Even as so amendedptaéuotes for Messrs. Lee and Riggs were less 288f of the outstanding shares entitle
vote.

o0 The Company engaged in a recent deconsolidagosdction with related parties that was not dssdoto shareholders for three months,
never received a fairness opinion and was neveaoapg by an Independent Committee of the Boardro$tEes.

o0 The Company purchased the Landqart AG swisstmginess in December 2001. At the time, the Comptated that "Landgart became
cornerstone of its planned expansion into the stycamd specialty papers sections" (2001 AnnualdRg@pAs late as October 2002, the
Company stated that the "recent acquisition of lgandAG strengthens positioning” (Form 8-K/A filéttober 4, 2002). However:

o The Company deconsolidated Landgart AG in Dece®@2, but did not bother to announce the tramsacintil its Annual Report on
Form 10-K filed on March 31, 2003. In a complexisaction, the Company sold 20% of Landqart to asSWwank and contributed its
remaining interest in Landgart (valued at $10 mil)ito a limited partnership for a 49% interesthe limited partnership. Another 49% of the
partnership is owned by MFC Bancorp Ltd., a spibfoam Mercer International, which contributed uasified assets with a carrying value
of $7.3 million (Canadian).

0 The General Partner of the partnership, disclbyetimmy S.H. Lee in the first quarter conferenakt on May 5, 2003 as Cade Struktur
Corporation(1), is controlled by MFC Bancorp

(1) The General Partner is technically Equitabliubtries, Ltd., as disclosed in Mercer Internatisn@nnual Report on Form 10-K, exhibit
10.17. Cade Struktur Corporation listed in its AadiAnnual Financial Statements filed on May 2@2®ith the Canadian Securities
Administrators (CSA) that Equitable Industries L@ Turks and Caicos company, is a beneficially-edvaubsidiary acquired on December
20, 2002 for a nominal amount. Jimmy S.H. Lee wasident and a director of Cade Struktur from Bily2001 until his resignation on
December 20, 2002. Prior to this period, the CEMBEC Bancorp (Michael J. Smith) was president aulitector.
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(25%), with which Mr. Lee is affiliated, and Babtog Ltd. (26.6%), a Liberian company. Mercer Intgfonal's most recent Annual Repor
Form 10-K does not list Babington Ltd. as a sulasidialthough Cade Struktur's proxy filed on May 2303 lists it as a wholly-owned
subsidiary of Mercer International. Mercer Intefoaal has recently acknowledged that Babington isté. wholly-owned subsidiary of
Mercer International.

WE BELIEVE THAT MERCER INTERNATIONAL'S CHIEF EXECUT  IVE OFFICER HAS MULTIPLE CONFLICTS OF
INTEREST:

o0 As stated in the Company's press release dated3ly 2003, Jimmy S.H. Lee is a director of MFQdhiant Bank S.A. (an affiliate of MF
Bancorp), with which Mercer International has drigtbusiness relationships, including a bridge Ilfmarthe amount of E30 million. In
addition the last filing made by MFC Merchant B&k. with the Register of Commerce of the CantoAgbenzell Ausserrhoden in
Switzerland dated March 6, 2003 lists Mr. Lee &spfesident of the board of directors of MFC MerdtBank.

o Jimmy S.H. Lee is the Chairman of Med Net Intéomal, Ltd. ("Med Net"), a Canadian corporatiorvdfich Mercer International is a
significant shareholder (owns 23% of the stock).

0 MFC Bancorp issued a takeover bid for Med NeNorember 7, 2002.

o0 Med Net's Board, in its Director's Circular filaith CSA on November 27, 2002, reached the commuthat the offer was inadequate from
a financial point of view, but did not make anyasunendation to shareholders. In addition, the Qarcstated that "None of the directors or
senior officers of Med Net is a director or serofficer of the Offeror [MFC Bancorp] or any of igsibsidiaries".

o Not only has Jimmy S.H. Lee had an extensivdioglship with MFC Bancorp and its officers in thasp, but he has also served as a dir
of MFC Merchant Bank S.A., and at the time of tlfferowas a director of Sasamat Capital Corporafs@m®e Annual Information Form filed
with CSA on May 20, 2003), an affiliate of MFC Bamp.

o Although Greenlight is not aware of the curraatiss of the tender offer for Med Net, Greenlighéstions whether the $5.5 million
permanent impairment loss in Mercer Internatiorfatiem 10-Q for the first quarter of 2003 is largedjated to its Med Net holdings.

NOT ONLY HAS MANAGEMENT RUN MERCER INTERNATIONAL WTH LITTLE GOVERNANCE, BUT IT HAS PRODUCEL

POOR FINANCIAL RESULTS. Mercer International's fiyear total return for the period ended Decembe2802 has been (-37.0%),
versus (-13.1%) for the NASDAQ Market Index and6#®.for the Industry Index (SIC 262) used for conmgmar purposes by Mercer
International in its definitive proxy statement. ider International's stock price is trading atdtsest historical range and is also trading at
35% below book value (based on its most recenfgnted financial results set forth in its Form 1G#@d May 13, 2003). We believe that the
company's poor stock performance and the low uwateout and high percentage of votes withheld froanagement trustees at its last an
shareholder meeting reflect a lack of confidencergrinvestors.

GREENLIGHT'S OBJECTIVES
GREENLIGHT'S OBJECTIVES
Greenlight's objectives are to:
o Establish and implement corporate governanceefjois that conform to evolving best practices gémplemented by public companies;
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0 Separate the roles of Chief Executive Officer @hdirman of the Board of Trustees and elect aegaddent trustee as the Chairman;
o Urge the Board to declassify the Board of Trusta®d eliminate any poison pill;

o Institute better Board independence;

o Increase Mercer International's low credibilitigtwinvestors, through greater transparency angtbebrporate governance; and

o Ensure that transactions between the Companitaaffiliates and with other related companies@mesidered and approved by a
committee of independent trustees.

GREENLIGHT'S COMMITMENT

The Greenlight Nominees have decades of colleatiaeagement and investment experience. They ardywhdependent of Mercer
International's current management and are conuititténcreasing shareholder value by pursuing Hjeatives discussed above. No
assurance may be given that electing the Greerightinees will enhance shareholder value or ttatareenlight Nominees will be
successful in meeting any of their objectives gitlenminority position they would have on the Boafdrustees. The Greenlight Nominees,
if elected, are committed to acting in the bestriast of Mercer International's shareholders amlojest to their fiduciary duties as trustees of
Mercer International, will pursue the objectivebgdintly and promptly. No shareholder vote will fegjuired for implementation of
Greenlight's plan and none is contemplated.

For reasons stated above under the section entigleckground; Reasons for the Solicitation," Graghtlbelieves that Mercer International's
Board of Trustees needs more active voices indegreral the existing Board of Trustees and managetoaepresent the interests of all
shareholders and to advocate for maximizing shédehwoalue. In addition, Mercer International's Stees' Regulations provide that a special
meeting of the Board of Trustees may be calledryytao of the trustees. Accordingly, when elected,expect the Greenlight Nominees\

be able to call meetings of the Board of Trustedsch the existing Board has failed to do for says. Neither of the Greenlight Nominees
nor any of their respective immediate family menstisran employee of, or a consultant to, or hasotimgr contractual relationship with
Mercer International. Neither of the Greenlight Noees is or has been a partner of or otherwise@ragdlby any present or former auditol
Mercer International in the past five years andhegiof them is an officer of a company of whick tither Greenlight Nominee is also a b¢
member. We believe that, when elected, each oBteenlight Nominees will be independent for purgasithe audit committee
independence requirements of the Sarbanes-OxlepfAf102 and the existing Nasdagq listing requiretsiéor audit committees.

GREENLIGHT URGES YOU TO VOTE "FOR" THE GREENLIGHTOWMINEES BY SIGNING, DATING AND RETURNING THE
ENCLOSED GREEN PROXY CARD (AND NOT TO RETURN ANY XY CARD SENT TO YOU BY MERCER INTERNATIONAL).

ELECTION OF TRUSTEES

Mercer International's Board of Trustees is dividted three classes of trustees, with each clas@ngea three year term. Based on Mercer
International's definitive proxy statement filedtlwihe SEC on June 19, 2003, the Company preseasi\seven trustees serving on the Board
of Trustees and two trustees are to be electdtb&2@03 Annual Meeting, each to hold office urté 2006 annual meeting of shareholders
and thereafter until his successor is elected aadifepd.

Greenlight has nominated two members to standléation to the Board of Trustees, and the incumBerard of Trustees has designated two
nominees to stand for election, referred to asvteecer Nominees.

Accordingly, there will be four nominees (two Gréght Nominees and two Mercer Nominees) for twasteg positions on the Board of
Trustees. Shareholders who vote on the GREEN praxy furnished by Greenlight will be able to vabe the two Greenlight Nominees.
Shareholders who use Mercer International's praxg will not be able to vote for any of the GreghtiNominees. Accordingly, any
shareholder who wishes to vote for the Greenlightnishees should vote on Greenlight's GREEN proxg.car

The two Mercer Nominees are identified in the pretiatement filed by Mercer International on Jung2D®3. Any shareholder who wishe:
vote for one of the Greenlight Nominees and for ohithe Mercer Nominees will be unable to do saither Greenlight's GREEN proxy ce
or Mercer International's proxy card, and may aidyso by voting by ballot at the 2003 Annual MegtiShareholders who use the GREEN
proxy card may vote for or against any Greenligbtriihee by putting an X in the space provided.

Greenlight's Nominees are Guy W. Adams and Sabli#&mnond. Based on their extensive business an@gsifnal experience, we believe
that the Greenlight Nominees are highly qualifiedérve as trustees of Mercer International. Eagle®@ight Nominee has consented to s
as a trustee of Mercer International if elected @nide named in this proxy statement and in Grghti§i other soliciting materials as a
Greenlight Nominee



INFORMATION ABOUT GREENLIGHT NOMINEES

Each Greenlight Nominee has furnished the inforomasibout him that is provided in this proxy statamédditional disclosure regarding the
Greenlight Nominees and the other participantainsolicitation can be found in Annex A to this pystatement. None of the Greenlight
Nominees is an affiliate of Mercer Internatior

NAME AND BUSI NESS ADDRESS AGE PRESENT PRI NCl PAL OCCUPATI ON
Quy W Adans 52 Managi ng Menber, GWA Advi sors, LLC, GWA Capital
55 South Lake Avenue Partners, LLC and GM | nvestnents, LLC
Suite 720
Pasadena, CA 91101
Saul E. Di anond 37 Principal, Dianmond Capital Partners, LLC
535 Fifth Avenue
33rd Fl oor

New Yor k, Ny 10017

Guy W. Adams is the managing member of GWA AdvishtsC, GWA Investments, LLC and GWA Capital ParsdrL C, where he has
served since 2002. GWA Advisors, LLC is a privageity investment firm and a holding company for Mdams' private equity investmen
GWA Investments, LLC is an investment fund invegtin publicly traded securities managed by GWA @dgtartners, LLC, a registered
investment advisor. Prior to 2002, Mr. Adams wasRinesident of GWA Capital, which he founded in@89invest his own capital in public
and private equity transactions, and a businessutiamt to entities seeking refinancing or recdigig¢ion. From 1989 to 1995, Mr. Adams
was an investment manager and financial advistired-orman family owned Pacific Theatres Corporatind its affiliates, where he had
investment authority over funds in excess of twanilion dollars investing in public and privatewty transactions. From July 2001 until
May 2002, Mr. Adams served as a director of Lorar Steakhouse & Saloon after unseating the CECQCénadrman of the Board in 2001 in a
contested election. Lone Star's shares apprecatagly during his tenure, after years of poorqenince. Mr. Adams earned an MBA from
Harvard Business School in 1984 and a BacheloiSci@nce in Engineering from Louisiana State Ursitgrin 1974.

Saul E. Diamond is a Principal of Diamond CapitaitRers, LLC, which he founded in April 2002. DiamdoCapital Partners is a middle
market private equity and advisory firm. From 199&002, Mr. Diamond was a Principal with Value &ddCapital, LLC, a New York bas
private equity company. Prior to 1996, Mr. Diamamals an Associate at The Blackstone Group, LP, atmaet banking firm where Mr.
Diamond performed private equity and merger andia@gpn advisory assignments. From 1988 to 1990,dJamond was an Analyst in the
Mergers and Acquisitions Department of Drexel Bamh_ambert, an investment bank. Mr. Diamond hal!BA in Finance and
Management from Columbia Business School and a®achof Arts in Liberal Arts from Northwestern Wersity. In addition, Mr. Diamon
was a Director of Kane Magnetics International, lacprivately held manufacturer of permanent mégaed magnetic systems, from 1996 to
2002.

Each Greenlight Nominee has entered into an agnmetenith Greenlight that provides that Greenlightl widemnify and hold harmless such
nominee from any and all damages, judgments, fseements, losses and expenses incurred bynsusimee resulting from any action, <

or proceeding based upon or arising from the gatioin of proxies to which this proxy statementites and such trustees' ongoing services a:
a trustee to the extent not otherwise indemnifigdlercer International, other than certain excluttes$es.

In addition, Guy W. Adams has entered into an agesg with Greenlight that provides that Greenligiit (1) give Mr. Adams a one-time
payment of $75,000, (2) grant Mr. Adams a one yp@éion to purchase 100,000 shares of beneficiat@st of Mercer International held by
Greenlight affiliates with an exercise price of 33lper share, and (3) grant GWA Investments LL®tion to purchase 225,000 shares of
beneficial interest of Mercer International held®seenlight affiliates with an exercise price of3lper share, which option expires upon the
later to occur of 60 days from the date of the agrent or 30 days after the 2003 Annual Meetings Bipttion for 225,000 shares expires if
Mr. Adams is not elected to the Board of Trustees.



Saul E. Diamond has entered into an agreementGvigenlight that provides that Greenlight will (1ygMr. Diamond a onéime payment c
$100,000 and (2) grant Mr. Diamond a one year agticqourchase 50,000 shares of beneficial intexfelstercer International held by
Greenlight affiliates with an exercise price of #lper share.

Each of Greenlight's Nominees, if elected, willdmitled to receive compensation customarily pgidAercer International to its trustees,
which is described in the definitive proxy statetnfdad by Mercer International on June 19, 2003.

We have no reason to believe that any of the Giglgrilominees will be disqualified or unwilling anable to serve if elected. Greenlight
reserves the right to nominate substitute perddvigicer International makes or announces any obsutgits Declaration of Trust or takes or
announces any other action that has, or if consuednaould have, the effect of disqualifying anytleé Greenlight Nominees. In addition, if
Mercer International causes any additional trusteds voted upon at the 2003 Annual Meeting, Gigkhreserves the right to nominate
additional persons to fill the added positions.8haepresented by Greenlight's GREEN proxy caiti®&wvoted for any such substitute or
additional nominees of Greenlight.

* k k k% %

GREENLIGHT URGES YOU TO VOTE "FOR" THE GREENLIGHTOMINEES BY SIGNING, DATING AND RETURNING THE
ENCLOSED GREEN PROXY CARD (AND NOT TO RETURN ANY XY CARD SENT TO YOU BY MERCER INTERNATIONAL).

VOTING PROCEDURES

To support the Greenlight Nominees at the 2003 AhMeeting, please sign and date the enclosed GRiBRY card and return it to D.F.
King & Co., Inc. in the enclosed postage-paid eopel Submitting a proxy will not affect your rigiatattend the 2003 Annual Meeting and
vote in person. Only holders of beneficial inter@sMercer International on the record date, JWBy 2003, are entitled to vote at the 2003
Annual Meeting.

HOW DO | VOTE IN PERSON?

If you own shares of beneficial interest of Merbrgernational on the record date, July 23, 2008, yay attend the 2003 Annual Meeting :
vote in person. If you are not the record holdeyair shares, please refer to the discussion faligithe question "What if | am not the rec
holder of my shares?"

HOW DO | VOTE BY PROXY?

To vote by proxy, you should complete, sign ane da¢ enclosed GREEN proxy card and return it ptiynip the enclosed postage-paid
envelope.

To be able to vote your shares in accordance waith instructions at the 2003 Annual Meeting, we tmaseive your proxy as soon as
possible but in any event prior to the shares bedatigd at the meeting.

WHAT IF | AM NOT THE RECORD HOLDER OF MY SHARES?

If your shares are held in the name of a brokefiage bank nominee or other institution, only itcgive a proxy with respect to your shares.
You should receive a proxy card from your bankmker, which you must return in the envelope predith order to have your shares voted.
If you need assistance, please contact our saliéXé. King & Co., Inc., by telephone at 1-800-838L6. Banks and brokers may call D.F.
King collect at (212) 269-5550.

If you do not have record ownership of your shamd want to vote in person at the 2003 Annual Mgetyou may obtain a document called
a "legal proxy" from the record holder of your sksand bring it to the 2003 Annual Meeting in ordevote in person. If you need assista
please contact our solicitor, D.F. King & Co., lngy telephone at 1-800-848-3416. Banks and brakenscall D.F. King collect at (212)
269-5550.



WHAT SHOULD I DO IF | RECEIVE A PROXY CARD SOLICITE D BY THE INCUMBENT BOARD OF TRUSTEES OF
MERCER INTERNATIONAL?

If you submit a proxy to us by signing and retugnthe enclosed GREEN proxy card, do not sign arnethe proxy card solicited by Mercer
International's incumbent Board of Trustees omofwlany voting instructions provided by Mercer Imizional unless you intend to change
your vote, because only your la-dated proxy will be counted.

If you have already sent a proxy card to Mercegrmational, you may revoke it and provide your supfo the Greenlight Nominees by
signing, dating and returning the enclosed GREENyrcard.

WHAT IF | WANT TO REVOKE MY PROXY?
If you give a proxy, you may revoke it at any tilmefore it is voted on your behalf by:
o submitting a duly executed new proxy bearingter ldate; or

0 giving written notice of revocation to either DKing & Co., Inc. at 48 Wall Street, New York, Ne¥ork 10005 or to Mercer International
at Suite 1620, 400 Burrard Street, Vancouver, $ri€Columbia, Canada V6C 3A6, Attn: Secretary; or

o0 attending and voting in person at the 2003 AniMeting.

If you choose to revoke a proxy by giving writtestine or by submitting a later-dated proxy to tleei®tary of Mercer International, we
would appreciate if you would assist us in repréagrthe interests of shareholders on an informesisbby sending us a copy of your
revocation or proxy or by calling D.F. King & Cdnc. at 1-800-848-3416. Banks and brokers mayz&ll King collect at (212) 269-5550.
REMEMBER, YOUR LATEST-DATED PROXY IS THE ONLY ONEHAT COUNTS.

IF I PLAN TO ATTEND THE 2003 ANNUAL MEETING, SHOULD | STILL SUBMIT A PROXY?

Whether or not you plan to attend the 2003 Annueéhhg, we urge you to submit a proxy. Returnirgehclosed proxy card will not affect
your right to attend the 2003 Annual Meeting antkv

WHO CAN VOTE?

You are eligible to vote or to execute a proxy afilyou own shares of beneficial interest of Merb#ernational on the record date for the
2003 Annual Meeting, July 23, 2003. Even if yod gelr shares after the record date, you will rethie right to execute a proxy in
connection with the 2003 Annual Meeting. It is imamt that you grant a proxy regarding shares yad bn the record date, or vote those
shares in person, even if you no longer own thbaees.

HOW MANY VOTES DO | HAVE?

With respect to each matter to be considered &2@08 Annual Meeting, each shareholder will have wote for each share of beneficial
interest of Mercer International held by it on tkeord date. Based on documents publicly filed ®rdér International, Mercer International
has no outstanding voting securities other thashtses of beneficial interest.
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HOW WILL MY SHARES BE VOTED?

If you give an executed proxy on the accompanyiREGN proxy card, your shares will be voted as yoead. If you submit an executed
proxy to us without instructions, our representsiwill vote your shares "FOR" the two GreenligloniNnees (as discussed in the "Electio
Trustees" section of this proxy statement) and WBSTAIN" with respect to the ratification of thedependent auditors. Submitting a
GREEN proxy card will entitle our representativesvtte your shares in accordance with their digmmetn matters not described in this pr
statement that may arise at the 2003 Annual Meeting

Unless a proxy specifies otherwise, it will be pregd to relate to all shares held of record orrélserd date by the person who submitted it.
WHAT IS A QUORUM AND WHY IS IT NECESSARY?

Conducting business at the 2003 Annual Meetingirega quorum. Shareholders representing one-tiittde outstanding shares entitled to
vote at the 2003 Annual Meeting represented ingueos by proxy shall constitute a quorum. Under\Weesshington Business Corporation
Act, abstentions and broker non-votes are treatqutesent for purposes of determining whether aujnexists.

WHAT VOTE IS REQUIRED TO APPROVE EACH PROPOSAL AND HOW WILL VOTES BE COUNTED?

If a quorum is present, trustees will be electedhgyvotes of a majority of the shares cast inges by proxy at the 2003 Annual Meeting.
Under applicable Washington law and Mercer Intéamat's Declaration of Trust, abstentions and bralan-votes will have no effect on the
vote of the election of the trustees. Shareholdensot have the right to cumulate their votes.

Each other proposal will be adopted by the votes wigjority of the shares cast in person or by paithe 2003 Annual Meeting. Under
applicable Washington law and Mercer Internati@@gclaration of Trust, abstentions and broker vaties will have no effect on the vote of
such proposals.

Required information concerning the necessary imtpprove any other matters being voted uponea2@®3 Annual Meeting and the effe
if any, of abstentions and broker non-votes on sihkr matters, are set forth in the definitivexyretatement filed by Mercer International
and, in accordance with Rule 14a-5(c) under thenBmge Act, reference is made to such proxy statefoesuch information.

HOW CAN | RECEIVE MORE INFORMATION?

If you have any questions about giving your prorybout our solicitation, or if you require assmte, please call D.F. King & Co., Inc. at 1-
800-848-3416. Banks and brokers may call D.F. Kiollect at (212) 269-5550.

PROXY SOLICITATION AND EXPENSES

The solicitation to which this proxy statement tegis being made by the Greenlight Entities aed3reenlight Nominees (the
"Participants"). The Participants may solicit pesin person and by mail, press release, adverissnn newspapers, magazines and/or
publications, telephone, telecopier, telegraphstedaic mail, Internet (World Wide Web) publicatiaelevision, radio and newspapers. No
person identified above has or will receive compéins for soliciting proxies.

The Participants will ask banks, brokers, custaglimominees, other institutional holders and ofigerciaries to forward all soliciting
materials to the beneficial owners of the sharasttiose institutions hold of record. Greenlighit végimburse those institutions for reasonable
expenses that they incur in connection with foriwagaur materials.



Greenlight has retained D.F. King & Co., Inc. tdéidbproxies on its behalf in connection with tB803 Annual Meeting. D.F. King may
solicit proxies from individuals, banks, brokerastodians, nominees, other institutional holders ather fiduciaries and will employ
approximately 20 people in its efforts. Greenlighs agreed to reimburse D.F. King for its reasanakpenses (subject to certain limitatiol
to indemnify it against certain losses, costs afukrses, and to pay it fees of $25,000.

The entire expense of this proxy solicitation isigeborne by Greenlight. Greenlight may, particiyléirthe Greenlight Nominees are elected
to Mercer International's Board of Trustees, se@kibursement of its expenses from Mercer InternatidGreenlight does not intend to seek
shareholder approval of any such reimbursement.

In addition to the costs related to the engagemebtF. King & Co., Inc., costs related to our sihtion of proxies include expenditures for
printing, postage, legal services and other relaggds. Total expenditures are expected to be appately $200,000. To date, Greenlight |
incurred approximately $150,000 in furtherancet®proxy solicitation. Such amount is in additiorthe payments made to the Greenlight
Nominees discussed here

INFORMATION ABOUT THE PARTICIPANTS

The Greenlight Entities and the Greenlight Nomireesparticipants in Greenlight's solicitation obxies for the 2003 Annual Meeting witl
the meaning of the federal securities laws. Infdiomarelated to the Participants, including thesnbficial ownership of Mercer Internation:
shares of beneficial interest, is set forth on AnAdo this proxy statement and is incorporated ihis proxy statement by reference. Except
as set forth on Annex A, none of the Participastgarty to any commercial dealing with Mercer Intgional or its subsidiaries that is
required to be discussed in this proxy statemenhéyederal securities laws. Information in thiexy statement about each Participant was
provided by that Participant.

INFORMATION ABOUT MERCER INTERNATIONAL

Based upon Mercer International's definitive preigtement filed with the Securities and Exchangm@sion (the "SEC") on June 19,
2003, the mailing address of the principal exeeutffices of Mercer International is 14900 IntemmbAvenue South, Suite 282, Seattle,
Washington 98168.

Annex B sets forth information obtained from Mert&ternational's public filings related to the bicial ownership of shares of beneficial
interest of Mercer International and is incorpodatethis proxy statement by reference.

Except as otherwise noted herein, the informatiothis proxy statement concerning Mercer Intermatidvas been taken from or is based |
documents and records on file with the SEC andrqthblicly available information. Although Greertligdoes not have any knowledge
indicating that any statement contained hereimtsue, we do not take any responsibility, exceghtoextent imposed by law, for the
accuracy or completeness of statements taken frdrficpdocuments and records that were not prepayext on behalf of Greenlight, or for
any failure by Mercer International to disclose mgehat may affect the significance or accuracgumh information.

OTHER MATTERS TO BE VOTED UPON

At the 2003 Annual Meeting, in addition to electingstees, Mercer International intends to askedi@ders to ratify the appointment of
Deloitte & Touche LLP as its independent auditansthe fiscal year ending December 31, 2003. Giglethtloes not make any
recommendation with respect to the ratificatioDefoitte & Touche LLP as Mercer International'sépéndent auditors for the fiscal year
ending December 31, 2003. If shareholders providtuctions regarding the ratification of the aaditon the enclosed GREEN proxy card,
Greenlight will vote the shares as directed; ifimsiructions are given, shares represented by Ggbéa GREEN proxy card will abstain on
this matter.



Submitting a GREEN proxy card will entitle the nahproxies to vote your shares in accordance weir $ole discretion on matters not
described in this proxy statement that may arisgkeaP003 Annual Meeting.

FUTURE SHAREHOLDER PROPOSALS

Based on information set forth in Mercer Internatils definitive proxy statement filed with the SB& June 19, 2003, any proposal that a
shareholder intends to present at the next anneating of shareholders of Mercer International ningsteceived by the Company on or
before January 30, 2004. As set forth in such pstagement, a shareholder must submit such a pabfmothe Company for inclusion in the
proxy statement for the next annual shareholdegzstimg on or before April 16, 2004, or the Compamyanagement will have discretionary
authority to vote proxies received for such meetirith respect to any such proposal. Greenlightsittat Rule 14a-8 of the Securities
Exchange Act of 1934, or the Exchange Act, stdtasthe deadline for submitting a shareholder psapfor a company's annual meeting
shall be no less than 120 calendar days befordateeof the company's proxy statement releaselaieeBolders in connection with the
previous year's annual meeting. Further, Greenligkes that for a proxy to confer discretionaryhatity to vote, Rule 14a-4 of the Exchange
Act requires that the company have notice of tlippsal at least 45 days before the date on whizledimpany first mailed its proxy mater
for the prior year's annual meeting. Such rules ptsvide that if the date of the Company's anmugting has been changed by more than 3(
days from the date of the previous year's annuatimg the deadlines are a reasonable time bdfieredmpany mails its proxy materials.
Accordingly, to the extent the date of the nextumimeeting for Mercer International is more th@udays from the date of the 2003 Annual
Meeting and depending on the date Mercer Internatimailed its proxy materials for the 2003 AnnMieting, the dates set forth above may
be changed.

* k k k k%

GREENLIGHT URGES YOU TO VOTE "FOR" THE GREENLIGHTOMINEES BY SIGNING, DATING AND RETURNING THE
ENCLOSED GREEN PROXY CARD (AND NOT TO RETURN ANY RIXY CARD SENT TO YOU BY MERCER INTERNATIONAL).

Questions or requests for additional copies of phisxy statement or if you need assistance in gdtim the Greenlight Nominees, please
contact our proxy solicitator:

D.F. KING & CO., INC.
48 WALL STREET
NEW YORK, NEW YORK 10005
CALL TOLL FREE: (800) 848-3416
ALL OTHERS CALL COLLECT: (212) 269-5550
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ANNEX A

INFORMATION CONCERNING GREENLIGHT AND OTHER
PARTICIPANTS IN ITS SOLICITATION OF PROXIES

The following persons are participants (the "Pgéints" and, each, a "Participant") in the soli@ita of proxies in support of electing the
Greenlight Nominees to the Board of Trustees ofddeinternational: (i) the Greenlight Entities; giifithe Greenlight Nominees. The
Greenlight Entities consist of Greenlight Capital,.C., Greenlight Capital, Inc. and David Einhoiithe Greenlight Nominees are Guy W.
Adams and Saul E. Diamond.

Greenlight Capital, L.L.C. is a Delaware limitedHility company and its principal place of businissslew York, New York and its addres:
420 Lexington Avenue, Suite 1740, New York, New K@0170. Greenlight Capital, Inc. is a Delawarepooation and its principal place of
business is New York, New York and its addres2i3 dexington Avenue, Suite 1740, New York, New Ya&fkL70. David Einhorn is the
Senior Managing Member of Greenlight Capital L.La@d the President and Sole Director of Greenl@gyital, Inc. Mr. Einhorn's business
address is 420 Lexington Avenue, Suite 1740, NevkYidew York 10170. The present principal occupatio employment of each
Greenlight Nominee is described in this proxy staget under the heading "Election of Trustees."

SECURITY OWNERSHIP

The Participants and their associates may be detorteize beneficial ownership of shares of beredfioterest of Mercer International as set
forth below.

AMOUNT CF BENEFI CI AL

OWNERSHI P THROUGH PERCENT

NAME OPTI ONS AND OTHERW SE OF CLASS

Geenlight Capital, L.L.C 1, 286, 700( 1) 7.6% 2)

Greenlight Capital, Inc. 1, 230, 800( 1) 7.3% 2)

Davi d Ei nhorn 2,517,500(1) 14. 9% 2)
Quy W Adamrs 325, 000( 3) *
Saul E. Di anond 50, 000( 4) *

*less than 1%

(1) Greenlight Capital, L.L.C. serves as generalrga of Greenlight Capital, L.P. and Greenlighp@a Qualified, L.P. Greenlight Capital
Inc. is the investment manager of Greenlight Capiféshore, Ltd.

(2) The percentages are based on the number assbibeneficial interest outstanding as of May2li)3 as reported in the Form 10-Q filed
by Mercer International on May 13, 2003.

(3) In connection with becoming a nominee for teestMr. Adams received from Greenlight an optiopdechase 100,000 shares of benel
interest of Mercer International currently held®seenlight. GWA Investments LLC, which is managgdr. Adams, also received an
option to purchase 225,000 shares of beneficiatést currently held by Greenlight affiliates, whigption expires if he is not elected as a
trustee.

(4) In connection with becoming a nominee for teestMr. Diamond received from Greenlight an optmpurchase 50,000 shares of
beneficial interest of Mercer International curieriteld by Greenlight affiliates.

No Participant and no associate of any Participaithin the meaning of the federal proxy rules) dfcially owns any securities of Merc
International other than shares of beneficial eéefand the accompanying rights under Merceriat@nal's rights agreement) and the
options described above. No Participant benefic@ans any securities of any parent or subsididfyercer International. No Participant t
record but not beneficial ownership with respecny securities of Mercer International.

TRANSACTIONS IN MERCER INTERNATIONAL'S SECURITIES
Other than the transactions described below, nticRemt has purchased or sold any securities atktelnternational in the past two years.
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TRANSACTIONS IN MERCER INTERNATIONAL

SHARES OF BENEFICIAL OWNERSHIP BY GREENLIGHT

NUMBER OF SHARES OF BENEFI Cl AL
DATE OF TRANSACTI ON NATURE OF TRANSACTI ON I NTEREST OF MERCER | NTERNATI ONAL

Grant of Options to Greenlight
June 20, 2003 Nomi nees 375, 000

TRANSACTIONS IN MERCER INTERNATIONAL
SHARES OF BENEFICIAL OWNERSHIP BY GUY W. ADAMS

NUMBER OF SHARES OF BENEFI Cl AL

DATE OF TRANSACTI ON NATURE OF TRANSACTI ON I NTEREST OF MERCER | NTERNATI ONAL
June 20, 2003 Recei pt of Option from Geenlight affiliates 100, 000
June 20, 2003 Recei pt of Option by GM Investnents LLC from Greenlight affiliates 225,000

TRANSACTIONS IN MERCER INTERNATIONAL
SHARES OF BENEFICIAL OWNERSHIP BY SAUL E. DIAMOND

NUMBER OF SHARES OF BENEFI Cl AL
DATE OF TRANSACTI ON NATURE OF TRANSACTI ON I NTEREST OF MERCER | NTERNATI ONAL

June 20, 2003 Recei pt of Option from Geenlight affiliates 50, 000

ARRANGEMENTS, INTERESTS AND TRANSACTIONS

Except for the agreements entered into betweefsthenlight Nominees and Greenlight described ire@ight's proxy statement under the
heading "Election of Trustees - Information on Giteght Nominees," no Participant is, or was witttie past year, a party to any contract,
arrangement or understanding with any person wegpect to any securities of Mercer Internatiomalluiding, but not limited to, joint
ventures, loan or option arrangements, puts os,ogllarantees against loss or guarantees of migjon of losses or profits, or the giving
withholding of proxies.

No Participant, no associate of any Participantramgerson who is a party to any arrangement oenstanding pursuant to whict
Greenlight Nominee is proposed to be elected hpsaangement or understanding with any person regpect to any future employment
Mercer International or its affiliates or with resp to any future transactions to which Mercerrmagional or any of its affiliates will or may
be a party.

Greenlight has an interest in the solicitation fqies in support of the Greenlight Nominees frdthex direct or indirect beneficial

ownership of the shares of beneficial interestslefcer International. Participants who are Gredmnlldominees are expected to receive
customary compensation from Mercer Internationaxohange for their services as trustees, if eedthe Greenlight Nominees also have an
interest in the solicitation through the agreemeletscribed in Greenlight's proxy statement undehtading "Election of Trustees."

There has been no transaction or series of sitndasactions since the beginning of Mercer Intéonat's last completed fiscal year, and tt

is no currently proposed transaction or seriesmila proposed transactions, to which Mercer Inétional or any of its subsidiaries was or is
to be a party, in which the amount involved exce®®3;,000 and in which any Participant or any asgeaf any Participant had, or will have,
a direct or indirect material interest.
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ADDITIONAL INFORMATION ABOUT THE GREENLIGHT NOMINEE S

No Greenlight Nominee presently holds any positieith Mercer International. Other than the agreetméescribed in Greenlight's pro
statement under the heading "Election of Trustegbsrk is no arrangement or understanding betwegGaeenlight Nominee and any other
person pursuant to which the Greenlight Nominee sedescted as a nominee.

There is no family relationship (within the meanfghe federal securities laws) between any GighiNominee and (i) any other
Greenlight Nominee or (ii) any trustee of Mercetehnational, executive officer of Mercer Internaiib or person nominated by Mercer
International to become a trustee or executiveeffi

There is, and has been, no legal or other procgadirolving any Greenlight Nominee that is requitede disclosed under the federal proxy
rules.

No Greenlight Nominee (i) has any business relatigmwith Mercer International that is requiredb®disclosed by the federal proxy rul
(i) has had any such relationship since the begaof Mercer International's most recently comgitktiscal year; or (iii) has, since the
beginning of Mercer International's last complefisdal year, been indebted to Mercer Internati@madny of its subsidiaries in an amount 1
exceeds $60,000.

No Greenlight Nominee and no associate of any digdgrNominee has received any compensation fromcktelnternational as a trustee
executive officer of Mercer International. Had theeenlight Nominees been trustees of Mercer Intemal and members of the
compensation committee of Mercer International'ar8@f Trustees during Mercer International's tashpleted fiscal year, there would have
been no compensation committee interlocks withinrtieaning of the federal proxy rules.

SECTION 16(a) BENEFICIAL OWNERSHIP REPORTING COMRINCE

No Greenlight Nominee has failed to file reportgated to Mercer International that are requiredSlegtion 16(a) of the Securities Exchau
Act of 1934, as amended.
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ANNEX B
STOCK OWNERSHIP BY CERTAIN BENEFICIAL OWNERS

The following table sets forth information, basedtbe Definitive Proxy Statement filed by Mercetaimational on June 19, 2003 and
statements of beneficial ownership on Schedule 43ior 13G, as amended, as of June 30, 2003, iegdhed beneficial ownership of
Mercer International shares of beneficial intetgseach person, or group of affiliated personseicthan trustees and executive officers,
known by Greenlight to own beneficially 5% or mafehe outstanding common stock:

NAME AND ADDRESS NUMBER OF SHARES PERCENT OF
OF BENEFI Cl AL OANER BENEFI Cl ALLY OWNED CLASS ( ROUNDED)
Greenlight Capital, Inc.(1) 2,517, 500 14. 9%
Geenlight Capital, L.L.C
Davi d Ei nhorn
420 Lexi ngton Avenue
Suite 1740
New York, NY 10170
Cramer Rosent hal Md ynn(2) 1, 729, 700 10. 3%
707 Westchester Avenue
Wiite Plains, NY 10604
Merrill Lynch & Co., Inc.(3) 1, 596, 700 9.5%

4 Wrld Financial Center
New York, NY 10080

Peter R Kell ogg(4) 893, 300 5.3%
120 Broadway, 6th Fl oor
New York, NY 10271

CCM Mast er Fund, Ltd.(5) 891, 679 5.3%
Coghi Il Capital Managenent, L.L.C.
Coghill Cint D

One North Wacker Drive

Suite 4725

Chicago, IL 60606

(1) Greenlight Capital, L.L.C. serves as generalrga of Greenlight Capital, L.P. and Greenlighpfa Qualified, L.P. Greenlight Capital
Inc. is the investment manager of Greenlight Cagiféshore, Ltd.

(2) Based on the Definitive Proxy Statement filgdMtercer International with the SEC on June 19,200
(3) Based on the Definitive Proxy Statement filgdMtercer International with the SEC on June 19,3200

(4) Based on a Schedule 13G filed with the SEC pril &, 2003 by Peter R. Kellogg. Peter R. Kelldgs sole voting power and sole
dispositive power over 83,900 shares, and shargdgvpower and shared dispositive power over 80® ares.

(5) Based on a Schedule 13G filed with the SEC aiy Bl 2003 by CCM Master Fund, Ltd., Coghill CapManagement, L.L.C., and Cog!
Clint D. Coghill Capital Management, L.L.C., CodHilllint D., and CCM Master Fund, Ltd. have shareting power and shared dispositive
power over 891,679 shares. CCM Master Fund, Ltdgh@l Capital Management, L.L.C., and Coghill GlD. disclaim beneficial ownership
of the securities except to the extent of theimupéary interest therein. Coghill Capital Manageménit.C. and Coghill Clint D. are principals
of the investment manager or investment managgetinvestment management entity in whose acctenteported securities are held.
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BOARD AND MANAGEMENT OWNERSHIP

The following table sets forth, based solely onBredinitive Proxy Statement filed by Mercer Intetioaal on June 19, 2003, certain
information regarding the ownership of the Compasfiares of beneficial interest as of June 16, 200@3) each trustee, nominee trustee and
named executive officer of Mercer International &ijdall trustees and executive officers of Mertsternational as a group. Except as
otherwise noted, each trustee has sole voting aleddsspositive power with respect to the sharesvshas beneficially owned.

NUMBER OF SHARES

NAME OF BENEFI Cl AL OANER BENEFI Cl ALLY OWNED PERCENT OF CLASS
Jimy S.H Lee(1) 1, 619, 800 8. 8%
C.S. Moon(2) 29, 000 *
M chel Arnul phy(2) 23, 000 *
Maart en Reidel (3) 153, 333 *
R lan Rigg(2) 60, 000 *
Jong L. Ryu --

Per Gunder shy --
Wl liam MCartney --
G aene Wtts --
Wl fram Ri dder ( 2) 60, 000 *

Trustees and Officers as a Group (8 persons)(4) 1, 791, 800 9. 6%

* Less than 1%.
(1) Includes presently exercisable stock optionasciguire up to 1,585,000 shares.
(2) Represents presently exercisable stock options.

(3) Includes presently exercisable stock optioraciguire up to 33,333 shares, which expire in Seipge 2003 as a result of the resignation of
Mr. Reidel as a Trustee and officer of the Companjune 2003.

(4) Includes presently exercisable stock optioraciguire up to 1,757,000 shares, but excludes3Bg33 shares and stock options held by
Maarten Reidel due to his resignation as a trusteeofficer of the Company in June 2003.
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<XO0OXT

GREEN PROXY CARD APPENDIX
MERCER INTERNATIONAL INC.

PROXY FOR THE ANNUAL MEETING OF SHAREHOLDERS
AUGUST 22, 2003 AT 10:00 A.M. (VANCOUVER TIME)

THIS PROXY IS SOLICITED BY THE GREENLIGHT ENTITIES
AND NOT BY THE BOARD OF TRUSTEES OF MERCER INTERNAT IONAL INC.

The undersigned shareholder of Mercer Internatibr@lhereby appoints David Einhorn and Daniel Rait, and each of them, as attorneys
and proxies, each with power of substitution anacation, to represent the undersigned at the Arivieating of Shareholders of Mercer
International Inc. to be held on August 22, 20G8] at any adjournment, postponement or reschedtiigrgof, with authority to vote all
shares held or owned by the undersigned in accoedaith the directions indicated herein.

THIS PROXY, WHEN PROPERLY EXECUTED, WILL CAUSE YOUBHARES TO BE VOTED AS YOU DIRECT. IF YOU RETURN
THIS PROXY, PROPERLY EXECUTED, WITHOUT SPECIFYING @HOICE, YOUR SHARES WILL BE VOTED "FOR" THE
NOMINEES IDENTIFIED ON THE REVERSI

SIDE AND WILL "ABSTAIN" ON ITEM TWO.
(Continued and to be signed on the reverse sidey&Serse side
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THE GREENLIGHT ENTITIES RECOMMEND A VOTE "FOR" THE  NOMINEES LISTED BELOW.
1. Election of Trustees.

NOMINEES: Guy W. Adams and Saul E. Diamo

GQJY W ADAMS SAUL E. DI AMOND
[ 1 FOR [ 1 FOR
[ 1 AGAINST [ 1 AGAINST
[ ] WTHOLD AUTHORI TY [ ] WTHOLD AUTHORI TY
to vote for such nom nee to vote for such nom nee

2. Ratification of the appointment of Deloitte & O@he LLP as the independent auditors of Mercertatéonal Inc.
[]FOR []1AGAINST [] ABSTAIN
3. Other Matters.

IN THEIR DISCRETION, THE PROXIES ARE AUTHORIZED TWOTE UPON SUCH OTHER BUSINESS AS MAY PROPERLY BE
PRESENTED TO THE MEETING OR ANY ADJOURNMENT, POSTREMENT OR RESCHEDULING THEREOF AND IS
UNKNOWN TO THE GREENLIGHT ENTITIES AND ITS REPRESHMTIVES A REASONABLE TIME BEFORE THE
COMMENCEMENT OF THE GREENLIGHT ENTITIES' SOLICITATN OF PROXIES.

Date , 2003

Signature (Please sign exactly as your name apfetre left)

Additional Signature (if held jointly)

Title

Please sign exactly as your name appears aboven Wiages are held by joint tenants, both should $&hen signing as attorney, executor,
administrator, trustee or guardian, please gividifid as such. If a corporation, please signuth dorporate name by president or other
authorized officer. If a partnership, please sigpartnership name by authorized person. The shygreby revokes all proxies previously
given by the signer to vote at the 2003 Annual libgedf Shareholders of Mercer International Inad any adjournment, postponement or
rescheduling thereof.
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